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Questions: Replies 
Question from Ms Joly, Greens/EFA: 

Will you commit today in this democratic house in front of our committee to 

publicly disclose, even voluntarily, public country by country information (like 

banks do), especially :  

a) where you employ people,  

b) your turnover,  

c) your profits,  

d) your tax paid and  

e) public subsidies you receive ? 

'As we mentioned during the TAXE Committee meeting of 16 November, we are 

proponents of sharing information with  tax authorities,  and also of  information  sharing 

between  tax authorities.   We are not, however, in favor of making the CBCR part of our 

public disclosures since it may lead to disclosing potentially sensitive information to our 

competitors.  Depending on how the transparency debate develops, we may consider some 

time in the future to make all or part of the CBCR public.' 

Ms Joly, Greens/EFA:- Question for Philip Morris 

'In 2014, Philip Morris has announced the shutting down of its manufacturing 

facility in the Netherlands  

closing the plant in Bergen op Zoom, its largest production facility world-wide, 

and resulting in firing 1,230 people, about 90% of its total workforce in the 

country.  

At the same time you have 5 subsidiaries of Philip Morris in the Netherlands, all 

located at the same address, and since 2007, it seems that fees for salaries, 

building maintenance and energy are paid by these subsidiaries to another 

subsidiary of Philip Morris in Lausanne, Switzerland called Toller Entrepreneur 

principal. This sounds like a classic case of profit-shifting to Switzerland in 

order to reduce your tax contribution.  

- Can you explain to this committee why do you have 5 subsidiaries located 

at the same address in the Netherlands (Maroonilaan 20, Bergen Op Zoom)  

- Can you confirm that fees are paid by these subsidiaries to another branch 

in Switzerland? Why are they paying these fees? Is this leading to a 

decrease of Philip Morris’ tax payments in the Netherlands and if yes by 

how much?' 

'Philip Morris did not fully close its factory. We stopped manufacturing cigarettes in 

Holland but we continue to manufacture semi-finished tobacco products and flavors. 

Currently we employ 193 factory employees. We have seven wholly owned entities in the 

Netherlands. One entity houses the factory and employs the Dutch market sales force.  We 

also operate five holding companies in the Netherlands.   All the dividends that pass 

through these holding companies are received by our US parent company and are subject 

to US tax.  The seventh entity is dormant.  We have these entities located at the same 

address because we have the factory and employees  located at that  address who  manage 

the  administration  of these entities. 

One entity pays a fee to a Swiss entity for services that are rendered by the Swiss entity to 

the Dutch sales organization.   Over the past three years the amount  of fees was on 

average EURO 5 million per year. The other entities do not pay fees to Switzerland.' 
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Question from Mr De Masi, GUE/NGL:: 

Did your company ever pay a fee to or remunerate a third party, be this tax 

advice or auditing firms, or the tax administration of an EU member state (see 

for instance claims made by researchers here 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2685642) whereby the 

payment was in direct relation to the amount of taxes saved through the service 

of that third party? If yes, could you please specify in which transactions such a 

relation existed, who the third parties were and which were the amounts 

involved in terms of payments and saved tax for your company? 

'During the TAXE Committee meeting Mrs Joly asked about advisors' fees. We take the 

opportunity to respond to that question through this letter.  Philip Morris International pays 

about USD 10 million in tax advisors' fees per annum.  Since Philip Morris International 

has a relatively small tax department a large amount of compliance work is outsourced to 

outside tax consultants.  Therefore, most of the amount in advisers' fees is spent on 

compliance like filing  and  reviewing  income  tax,  VAT and  excise returns  and  

preparing  transfer-pricing documents that are required by many countries around the 

world.' 
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